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During 2007, assets grew by 6.5% to $660 million. We are pleased to have
achieved this growth during a period of slowing demand for loans and
deposit products that affected our entire industry. The year was particularly
difficult for banks because of the overall interest rate environment as well

as increasing competition from non-bank financial institutions in our market-
place and in cyberspace. Our growth in 2007 marks a ten-year period where
the bank has tripled in size and has significantly expanded product and
service offerings. As we enter 2008, our focus on serving our customers

well and increasing our commitment to support the communities we

serve has never been greater.

Deposits

In the past year, the Bank saw deposits grow by $8 million, or 2%. Overall
deposit growth was modest and reflects both retail and wholesale sources.
Our decision to voluntarily reduce wholesale deposit balances in favor of
more attractively priced funding alternatives partially offset growth in our
retail product categories. We anticipate that short term interest rates will
continue to decline in 2008, and over time we will again grow our wholesale
balances at a moderate rate. Of particular note again this year was growth
in our retail commercial sweep accounts, which showed an increase of
$6.8 million  or 88%. In addition, the convenience of our high yielding
money market checking accounts, and the attractive tax benefits of our
health savings accounts, have proven to be a big hit with our customers.
We experienced a growth rate of 9.4% in our money market checking
accounts and saw health savings account balances quadruple during

the year.

Total loans originated exceeded $143 million  during 2007 and resulted in
an increase of 6.5%, or $30 million,  in loans outstanding. Commercial

loan originations exceeded $55 million, while residential loans totaled

$88 million  for the year. We also originated over $4 million in reverse
mortgages to borrowers who are at or approaching retirement age and
want to take advantage of the equity built up in their homes. In a year
marked by news regarding a “sub-prime” lending crisis throughout the
country, Dime continued to maintain our straight forward, common sense
approach to community lending. It is this philosophy that has served us well
over the years when the economy has fluctuated through both up and down
cycles. As a community bank, we have never engaged in “sub-prime” lending
of any kind and are committed to fully educating our prospective and
existing customers about credit products before they borrow money.

Net Income

We are very pleased to report that net income increased for the twentieth
consecutive year to $6.4 million in 2007. Our net interest income and net
operating income both showed increases over 2006 and contributed to
results that clearly rank us as one of the top performing banks in our region.
Our time tested strategy of maintaining balance sheet diversification along
with our ability to quickly adapt to changing market conditions has proven
to be a formula for success. We successfully managed Dime through a year of
declining interest rates, volatility in the capital markets and ever increasing
competitive pressures from banks, credit unions and other financial entities.
Although we do not anticipate any of these challenges to disappear

in 2008, we are very optimistic about the future and very proud

to report that 2007 was another record year.




Leadership

DIRECTORS
Michael G. Betten, M.D. - Retired Ophthalmologist
James P. Cronin - President, CEO, Dime Bank

Roland J. Harris - Site Development and Land Planning Consultant

Paul M. Higgins, Jr. - President, Higgins Electric Supply, Inc.
James M. Kirker - Attorney, James M. Kirker, P.C.
Linda L. Mariani - Attorney, Senior Partner, Mariani & Reck

Robert A. Staley - Managing Director, Cornerstone Real Estate Advisers
Vincent J. Naccarato - Attorney, Principal Partner, Naccarato & Fracassa

OFFICERS

James P. Cronin, President, CEO

Nicholas Caplanson, Senior Vice President, CFO, Treasurer
Robert C. Giffen, Senior Vice President, Commercial Lending

Thomas N. McAvoy, Jr.,
Senior Vice President, Trust and Investment Services

Charles O. Treat, Jr,,
Senior Vice President, Residential Lending

Anthony G. Antoch, Vice President, Commercial Lending

Cheryl A. Calderado, Vice President/Secretary,
Human Resources

Paige B. Dest, Vice President, Compliance

John J. Dolan, Vice President, Commercial Lending
Denise J. Magario, Vice President, Residential Lending
Deborah L. Malone, Vice President, Controller

Brian P. McNamara, Vice President, Commercial Lending

Jeanne M. Mikula, Vice President,
Information Systems/Education

Joan M. Nagle, Vice President, Retail Banking
Karen C. Roman, Vice President, Residential Lending
Barbara R. Crouch, Assistant Vice President, Communications

John V. Estelle, Assistant Vice President,
East Lyme Branch Manager

RETIRED DIRECTORS
Mr. Craig F. Bode

Ms. Hazel Judith Brown
Mr. Francis J. Buckley, Jr.
Mr. Frank D. Demicco
Mr. Jerome T. Rogers

Lorie B. Mocek, Assistant Vice President,
Norwichtown Branch Manager

Philip J. Mongillo, Assistant Vice President, Technology

Shawn J. Pishka, Assistant Vice President,
Retail Banking/Facilities

John J. Walonski, Jr., Assistant Vice President,
Business Development

Cheryl A. Blanchard, Assistant Secretary, Investment Services

Donna M. Ceccarelli, Assistant Secretary,
Corporate Branch Manager

Allison C. Cone, Assistant Secretary, Operations

Mary E. Florence, Assistant Secretary,
Broadway Branch Manager

Julie L. Lumpkins, Assistant Secretary, CRM

Meg M. Polubiatko, Assistant Secretary,
New London Branch Manager

Joan A. Simoneau, Assistant Secretary, Loan Servicing
Deirdre C. Sullivan, Assistant Secretary, Finance

Catherine R. Tiffany, Assistant Secretary,
Taftville Branch Manager

Salvatore J. Tocco, Assistant Secretary, Investment Services
Linda D. Waters, Assistant Secretary, Investment Services




CORPORATORS -

Includes Members of the Board and:

Dr. Sultan Ahamed

Dr. Jan J. Akus

Mr. William R. Allen

Mr. Frederic B. Allyn, Jr.
Mr. Timothy S. Ashburner
Dr. Francis M. Baldino

Dr. Tom P. Bell

Mr. Neil H. Blinderman
Mr. Steven L. Bokoff

Mr. Raymond F. Cherenzia
Mr. Kenneth J. Capano, Sr.
Mr. Leo M. Chupaska

Mr. George A. Comolli
Atty. John A. Cotter

Mr. John C. D’Amato, Jr.
Atty. Donald J. DiFrancesca
Mr. Ralph G. Fargo, Sr.
Mr. William E. Geer

Atty. Glenn M. Gordon
Ms. Beverly J. Goulet

Ms. Alva G. Greenberg
Atty. Harry B. Heller

Ms. Sharon H. Hewes

Ms. Susan Howard

Dr. Ann E. Jillson

Dr. Raymond B. Johnson
Mr. Walter W. Juzwic

Mr. Bruce A. Kirchner

Ms. Nancy S. Klotz

Mr. Clifford P. Kumpf, Sr.
Mr. Leonard A. Levine

Dr. Leland D. Loose

Atty. Harold M. Lubin
Bishop Marcus E. Luter
Mr. John B. Malia

Mr. Joseph M. Mastronunzio
Ms. Maria C. Miranda

Ms. Mary R. Miskiewicz
Ms. Deborah A. Monahan
Dr. Ricardo Ochoa

Mr. Mark H. Powers

Mr. Robert P. Reed

The Hon. Linda M. Salafia

Mr. Edward K. Schilke
Mr. Charles A. Seeman
Mr. Richard S. Sharpet
Mr. John M. Smith

Mr. Richmond H. Smith
Ms. Susan E. Soderberg
Dr. Mark E. Tramontozzi
Rev. Dr. Benjamin K. Watts
Mr. David A. Whitehead
Mr. Charles C. Whitty
Ms. Esther B. Williams
Mr. Rollin C. Williams

T Passed away this year

DIME EMPLOYEES

Phyllis A. Alexander
Jean M. Allen
Thomas M. Angelo
Anthony G. Antoch
Mary Anne Bastien
Jacquelyn A. Baudro
Daniel D. Bennett
Michael Beckwith
Brian D. Bergeron
Sarah C. Berthiaume
Cheryl A. Blanchard
Jennifer Boisclair
Michelle L. Boiselle
Nancy A. Boroughf
Tammy L. Bragdon
Debra D. Brigham
April M. Brissette
Karen L. Brisson
Catherine H. Brosnan
Jason L. Brown
Andrea P. Bundy
Laura L. Burdick
Christen J. Burrow
Theresa J. Burzawa
Cheryl A. Calderado
Nicholas Caplanson
Donna M. Ceccarelli
Stacey L. Chauvin
You L. Chen

Cheryl A. Chmielewski

Pamela Church
Julie A. Cinami
Melissa L. Colli
Bonny Comeau
Allison C. Cone
Jennifer M. Conley
Gina M. Cote
James P. Cronin
Barbara R. Crouch
Paige B. Dest

Luz C. Dickinson
John J. Dolan
Kathleen A. Donahue
Sheila C. Dudek
Diane L. Eichner
Gale E. Ennis

Paul C. Espinosa
Carolina A. Esquer
John V. Estelle

Rosemary B. Evans
Jayne R. Ewalt
Corrie A.J. Faille
Wendy A. Fitzgerald
John W. Florence
Mary E. Florence

Kylie A. Fournier
Joanne L. Gagnon
Sally C. Gagnon
Terri L. Gaskell

Christopher J. Gauthier

Robert C. Giffen
Gina Godish
Harriet B. Griffith

Stephanie M. Gromko

Ingrid D. Grosswiler
Andrew H. Harvey
Lea G. Haselman
Maureen Heuer
Elin E. Hill

Sandra L. Hill

Indu Jain

Heather A. Jakan
Paula A. Jello
Jasmine M. Julia
Kathryn Kiss

Lisa A. Krauss

Lisa A. Kutneski
Colette C. Ladd
Janet B. Lafferty
Peter R. Lampasona
Maurya L. Locas
Rosalie L. Lozen
Julie L. Lumpkins
Monica R. MacNeil
Denise J. Magario
Sheila K. Maheu
Deborah L. Malone
Pauline A. Mandry
Christine I. Manseau
Adam J. Mansfield
Julie K. Martin
Jennifer Martinez
Victoria C. Martinez
Matthew F. Mauro

Thomas N. McAvoy, Jr.

Karie L. McMahon
Brian P. McNamara
Jeanne M. Mikula
Colleen E. Miller
Jeanna F. Miner
Lorie B. Mocek
Susan G. Mocek
Philip J. Mongillo IlI
Barbara Montie
Ann L. Moore
Cindy A. Moran
Katherine E. Morano
Cheryl A. Morin
Cathy M. Morton
Matthew F. Murphy

Tamie L. Murray
Joan M. Nagle

Julie L. O'Connor
Katie O'Donnell
Edward F. Olewkiewicz, Jr.
Joshua M. Orlando
Brenda Pappagallo
Travis L. Pearson
Allison W. Perkins
Belinda L. Pero
Kathleen R. Phipps
Shawn J. Pishka
Amber M. Platt
Meg M. Polubiatko
Nancy M. Potter
Lynn P. Rabideau
Merlin S. Rajamohan
Brenda Ramesar
Melissa A. Raymond
Korine L. Reynolds
Karen C. Roman
William H. Sabrowski
Kira A. Santini

Ryan M. Savage
Della M. Schimmel
Darlene A. Serra
Mary F. Shaw

Joan A. Simoneau
Christina Sizer
Geraldine Smith
Heather A. Smith
Carolyn M. Strands
Keona L. Strickland
Deirdre C. Sullivan
Bryan D. Sweet
Marilyn L. Taylor
Catherine R. Tiffany
Erin E. Tirrell
Salvatore J. Tocco
Charles O. Treat, Jr.
Rosanne H. Viadella
Matthew A. Walley
John J. Walonski, Jr.
Linda D. Waters
Jessica J. Watrous
Ashley L. Webster
Stephanie N. Wilcox
Martin J. Wollack
Tammie A. Wolverton
Wen Jen Wood
Mary E. Youmans
Gail A. Zagarenski
Anne F. Zeppieri




Conmumitiment

to Philanthropy

The Dime Foundation was created in 1998 to supplement and expand upon the
bank’s long history of supporting people and organizations for the overall
betterment of the communities we serve.

Since its creation, the Foundation has contributed to hundreds of worthwhile el i ;%
organizations. We are very proud, over its short 9-year history, the Foundation o ey E:““mfg__‘;;vp DS
has distributed over $815,000. In so doing, it has helped provide support for such 0 g [l m&.:.,;;m.gu
diversified needs as shelter for the homeless, food for the poorest among us, i e
clothing for families struggling to make ends meet and respite care for people

who had no place else to turn.

Community treasures such as Natchaug Hospital, Reliance House and High Hopes
Therapeutic Riding, Inc. have come to us on a number of occasions and sought our
assistance in bringing their programs to families coping with mentally or physically
handicapped adults and children. We recognized the good they were doing and
were always quick to respond.

We reached out to provide assistance to many non-profits who are dedicated and
work so earnestly and tirelessly to bring some form of relief to their ever-expanding
clients. Organizations such as The Cove Center for Grieving Children, Westerly Area
Rest Meals, Inc., Alliance for Living, Easter Seals, Hospice and the Women's Center
of Southeastern Connecticut were able to maintain or enhance their programs with
the help of the foundation.

The Foundation has also contributed generously to help bring educational
enrichment programs to our children through such organizations as the Flock
Theater, DNA EpiCenter, Lyme Academy and Kids Junction. Besides these community
organizations, the Foundation responded to the call for help from schools
throughout the area as they struggled to find ways to offset the ever-shrinking
financial aid from government. We were careful to recognize the delicate balance
we needed to walk between the obligation for funding from general taxation and
the obvious shortfall that would exist regardless of the level of governmental
support. Having acknowledged that differentiation, we endeavored to keep the
children’s needs uppermost in our minds when we provided financial support for
area elementary and high schools.

We also found it worthwhile to provide funding to enrich the lives of our citizens by
supporting cultural events and community initiatives like Chelsea Gardens, Harkness s

Memorial Park, Lyman Allyn Art Museum, Slater Museum, Norwich Rose City Chorus, m::m‘:;:.’::::m;
Westerly Pops, The Garde and the Mystic Aquarium. = '

The Foundation is the essence of Dime Bank. It was formed to give back to the
community. Every dollar it generates ultimately will be used to enhance and
enrich the lives of our citizens because all of the costs incurred in managing the
foundation are absorbed by the bank. It exemplifies our motto of “being here
to serve, not be served.”

We look forward to its continued growth and success. |
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e Literacy Volunteers of Eastern CT e Literacy Volunteers of Washington County ¢ Lyman Allyn Art Museum e Lyme Academy ¢ Madonna Place ¢ Make-
A-Wish Foundation ¢ Martin House e Martin Luther King Center ¢ Martin Luther King Scholarship Dinner ¢ Melanoma Research e Memorial & Library
Association e Misquamicut Business Association ¢ Mohegan Elementary School e Montville Babe Ruth League ¢ Montville Commission on Aging e
Montville Fair ¢ Montville High School ¢ Montville Non-Profit Gateway ¢ Montville Rotary ¢ Montville Youth Football ¢ Montville Youth Service Bureau
e Montville Youth Soccer e Moriarty School Activity Fund e Mustang Club e Mystic Area Shelter & Hospitality, Inc. ¢ Mystic Ballet ¢ Mystic Irish Parade
* Natchaug Hospital ¢ National American Miss Pageant e National Young Leaders Conference ¢ New London Adult Ed ¢ New London Community
Boating, Inc. ¢ New London County 4-H Foundation ® New London High School ¢ New London Homeless Hospitality Center, Inc. ¢ New London Kiwanis
Foundation ¢ New London Landmarks ¢ New London Main Dining & Shopping Guide ¢ New London NAACP ¢ New London Office of Youth Affairs e
New London Patrolmen’s Benevolent Association ¢ New London School-Family Traditions ¢ New London Youth Organization Kids Café e Newspapers
in Education ¢ Niantic Legion Baseball ¢ Niantic Rotary Foundation ¢ Norwich Arts Council ¢ Norwich Community Care Team e Norwich Firefighters e
Norwich Fourth of July Celebration ¢ Norwich Free Academy ¢ Norwich Free Academy Foundation ¢ Norwich Golf Club Association ¢ Norwich Housing
Authority ® Norwich Human Services ¢ Norwich NAACP ¢ Norwich Police Athletic League ¢ Norwich Property Owners Association e Norwich Public
School e Norwich Rose City Chorus ¢ Norwich Safe Communities Coalition ¢ Norwich Safety Net Team e Norwich Social Services ¢ Norwich Sports Hall
of Fame e Norwich Sunrise Rotary Club ¢ Norwich Technical High School e Norwich Youth and Family Services ¢ Norwich Youth Football ¢ Ocean
Community YMCA e Office of Youth Affairs New London ¢ Office of Youth Services ¢ Olean Center e Otis Library ¢ Our Lady of Lakes ¢ Our Lady of
Lourdes Gales Ferry ¢ Partnership for Strong Communities ¢ Pawcatuck Neighborhood Center ¢ PLAN of Connecticut ¢ Preston Parks & Rec e Preston
Public Schools e Preston Veteran’s Memorial School e Project Independence e Regional Multicultural Magnet School ¢ Reliance House ¢ Rose City
Chorus e Rose City Renaissance ® Rose City Senior Center e Rotary Club of Chariho ¢ Sacred Heart Norwichtown e Sacred Heart Association e Sacred
Heart Church Taftville e Sacred Heart School Taftville e Sacred Heart School Groton FAITH RISEN e Salem Elementary School PTO e Salvation Army of
Norwich e Salvation Army of New London ¢ Samuel Huntington School ¢ Sayles Elementary School e Save the Kids Fund ¢ Sea Research Foundation,
Inc. dba Mystic Aquarium & Institute for Exploration e Seabird Enterprises ¢ Seanotes - New London Chapter ¢ SECT Advocates - Pavillion at Harkness
® Senior Resources ¢ SFC Little League ¢ Shiloh Development Corporation e Slater Library ¢ Snake Meadow Club ¢ Society of the Founders of Norwich
e Sound Community ® South Shore Mental Health Center e Southeastern CT Association for the Retarded e Southeastern Connecticut Housing
Alliance e Spirit of Broadway Theatre ¢ Sprague Public Library e St. Joseph School Norwich e St. Bernard High School e St. John’s Church Montville o
St. Joseph's School Baltic e St. Joseph’s Church Norwichtown e St. Mary’s Church New London e St. Patrick’s School e St. Peter and St. Paul e St. Thomas
More School e St. Vincent de Paul Place, Diocese of Norwich e Stand Up For Animals ¢ Stonington Education Fund e Stonington High School e Susan
G. Komen Foundation e Teachers Memorial School ¢ Temple Emanu-El ¢ Thames Area Citizen Advocacy Program, Inc. ¢ Thames River Family Program
* Thames Valley Clinical Day Programs e The Arc of New London County ® The Bear that Cares ¢ The Community Foundation of Southeastern CT e The
Cove Center for Grieving Children ¢ The Furniture Bank of Southeastern Connecticut ¢ The Greater Norwich Community Leadership Team/Children
First Norwich ¢ The New London Community Meal Center, Inc. ® The William W. Backus Foundation e The William W. Backus Hospital ¢ Thomas W.
Mahan School ¢ Three Rivers Foundation ¢ Tommy Toy Fund e Tower Street Elementary School - Family Engagement Committee ¢ UCP of Eastern CT
e Uncas Health District ¢ United Community & Family Services (UCFS) e United Way of Southeastern CT ¢ URI/Myllymaki Memorial Scholarship ¢ US
Sub Vets ¢ Veronica Cronin Scholarship Fund e VFW Post 4608 e VFW Post 9452 e Visiting Nurse Association of Southeastern CT ¢ VNS Home Health
Services ® Watch Hill Lighthouse Keepers Association ¢ Waterford High School ¢ Westerly Adult Day Services ® Westerly Airport ¢ Westerly Area Rest
Meals ¢ Westerly Education Endowment Fund ¢ Westerly Girls Softball ¢ Westerly High School ¢ Westerly Hospital ¢ Westerly Hospital Foundation e
Westerly Land Trust © Westerly Lions Club ¢ Westerly Little League ¢ Westerly Middle School ¢ Westerly Pawcatuck Downtown Business Association
Westerly  Senior Citizens Association e Westerly Youth Soccer e Wildwood Christain School e Women's Center

of Southeastern CT e YMCA of Southeastern CT e Young Audiences Art for Learning ¢ Young Parents Program
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DIME BANK BRANCHES AND LOCATIONS:

Corporate Branch
290 Salem Turnpike
Norwich, CT
(860) 859-4300

Downtown Branch
33 Broadway
Norwich, CT

(860) 889-2318

Norwichtown Branch
115 West Town Street
Norwich, CT
(860) 892-4047

East Lyme Branch
18 Chesterfield Road
East Lyme, CT
(860) 739-2192

Ledyard Branch

744 Colonel Ledyard Highway

Ledyard, CT
(860) 464-8925

Montville Branch
563 Norwich-New London Turnpike
Montville, CT
(860) 848-0659

New London Branch
668 Bank Street
New London, CT

(860) 437-4366

New London ShopRite Branch
New London Mall
351 North Frontage Road
New London, CT
(860) 437-6222

Taftville Branch
630 Norwich Avenue
Taftville, CT
(860) 887-0554

Westerly Branch
131 Franklin Street
Westerly, RI
(401) 596-4744

dime-bank.com

Member FDIC





